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in January 1780, with interest at the rate of 8 per cent. This mode of
settlement appears to us to be perfectly equitable in respect to Messrs.
Hastings, Francis and Ducarel who cannot complain of any hardship in
only paying interest for the money whilst it was in their hands.
73* You will observe that by the sgth section of the Act of the sist
of His Present Majesty for establishing an agreement between the public
and the Company, " the -Company's servants and other British subjects
resident in India are prohibited lending money to foreign companies or
foreign European merchants, and from purchasing goods on their accounts,
and from being concerned in such transactions and from giving credit by
bills of exchange on persons in Europe." This prohibition took its rise
from well-grounded information of many British subjects having been
concerned in transactions of this nature, to the very great ^prejudice of the
Company. Offenders against this Act may be prosecuted for a high
misdemean[our] and the punishment upon conviction will be very
severe.
74.    We hope that the legislative prohibition  (independent of the
dread of punishment) will 'be sufficient to stop the mischief, but lest it
should not it behoves us and our servants in  the government of our
affairs in India to be very attentive to every transaction of this nature,
If any persons shall be daring enough, in defiance of the law, either by
themselves or as agents for others,  to aid other companies or foreign
merchants in their European trade they -will incur our highest displeasure
and resentment, and besides such punishment as we can inflict ourselves,
we are determined to prosecute them at law with the utmost rigor.
75.    That no one may plead ignorance of the law or of our resolution
to enforce a due observance of it, we direct that yon cause public notice
to be given thereof; and if you shall discover any persons in our service
being concerned in such transactions, we direct that you forthwith suspend
them, and if such discovery fall on licensed traders, you are to declare
their licences void, withdraw our protection from them and require them
to return to England.
76.    In all such cases, we direct that you collect the evidence on
which   your   charge   shall   >bc   founded,   and   inform   us    thereof   at
large that we may be enabled to take proper legal measures against the
offenders.
77.    This is a business oif so much importance to the Company that
we must direct you will use your utmost exertions therein.    It is not pro-
bable that transactions of this kind will ibe avowed and carried on in an
open manner, wherefore it may be right to encourage those who have
knowledge thereof to give information to this end.   We direct that you
will cause it to be made known that every person who shall discover any
offender or offenders against this Act, so that he or they may be prosecuted
thereon, will merit our favor and future protection and may be assured of
promotion in our service.